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Overview
This problem set will comprise of three components: (1) an analysis of selection (who/which places get treated), (2) an analysis of the effects on economic activity, and (3) an analysis of the welfare maximizing million dollar plant policy. See below for additional details.

Data
There are two datasets of winning and runner up locations on blackboard. A list of winning and runner up locations for each million dollar plant in the Greenstone and Moretti paper (2004), as well as the same information for the Slattery and Zidar (2019) paper, which has similar data for a more recent period. 

Selection
What are the political and economic characteristics of places that win and come in second place as runner ups? How do economic and political characteristics relate to the generosity of the subsidy? How might these selection issues affect causal inference about the effects of million dollar plants?

Effects
How do economic outcomes evolve before and after “winning” the plant relative to the runner up? Specifically, how does wagebill and employment evolve in the 1-digit industry of the plant? What are the effects on house prices?

Welfare
How do these results inform your views on how much places should bid for million dollar plants? What are the welfare effects at the state and local level? And at the national level?
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