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Problem Set: Corporate Tax Base versus Rates

Optimal policy
Please calibrate and extend the model in Hines (2017) to quantify the effects of broadening the tax base (e.g., by removing DPAD) and changing the tax rate.

[bookmark: _GoBack]Please use your calibrated model to characterize the revenue maximizing base and rates ( i.e., alpha*, tau*, and k*) in the Hines (2017 equation 1) setup. 
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